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1. (a) Whatis Risk ? Explain classification of Risk. 7
OR
What is Risk Management ? Explain methods of handling risks.

(b) Attempt any two : 4
(1)  Discuss role of Risk Manager.
(i1) Differentiate between Risk and Uncertainty
(ii1) State stages in Risk Management process.
(iv) Explain physical hazard and moral hazard.

(c) Answer the following : 3
(1)  Whatis Peril ?
(i) What is pure risk ?
(i11) State components of cost of risk.

2. (a) Whatare Risk Exposures ? Describe types of Risk Exposures. 7
OR
Explain various statistical concepts used in risk evaluation.

(b) Attempt any two : 4
(1)  State risk control measures.
(i1)) Distinguish between Loss Prevention and Loss Minimisation.
(ii1)) What is risk evaluation ?
(iv) Whatis PML ?

(c) Answer the following : 3
(1)  What is risk identification ?
(i) What is risk control ?
(i11) What is risk diversification ?

3. (a) Explain factors affecting risk financing. 7
OR
Explain economics of risk financing.
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(b) Attempt any two : 4
(1)  Distinguish between Risk Transfer and Risk Retention.
(i)  State limitations of Insurance.
(i11)) What is Insurance Premium loading ?
(iv) Define risk financing.
(¢) Answer the following : 3
(1)  When should risk be financed ?
(i) State benefits of insurance.
(i11)) What is risk transfer ?
4. (a) Explain Optimal Risk Retention. 7
OR
Explain Enterprise Risk Management.
(b) Attempt any two : 4
(1)  State determinants of risk retention policy.
(i)  State benefits of risk retention.
(i11)) What is aggregated risk management ?
(iv) Distinguish between Corporate Risk Management and Personal Risk
Management.
(c) Answer the following : 3
(i)  What is adverse selection ?
(1) What are contingency funds ?
(ii1)) What is risk retention ?
5. Choose the correct option : 14
(1) Risk attempts to reduce the cost of expected losses.
(a) 1identification (b) control (c) financing (d) retention
(2) is a risk control technique that reduces the frequency of a particular loss.
(a) Contingency planning (b) Risk avoidance
(c) Risk prevention (d) Loss minimization
(3) There is a possibility of loss or gain in a situation, which is called
(a) Businessrisk (b) Financial risk (¢) Marketrisk (d) Speculative risk
(4) Ina skewed distribution, the mean would be lower than the median.
(a) Positive (b) Negative (c) Perfect
(5) In case of high frequency, high severity risk is a better strategy.
(a) risk avoidance (b) risk control
(c) risk transfer (d) risk financing
(6) Maximum Speed limit on busy roads is a loss measures.
(a) avoidance (b) minimization (¢) prevention (d) diversification
(7) is a technique that should be used as a last resort.
(a) Risk financing (b) Risk avoidance
(c) Risk control (d) Risk transfer
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